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CONFIDENTIAL STOCKHOLM 1675 

E.O. 11652: GDS 
TAGS: ESTC, SW 

SUB J : POSSIBLE US SUBSIDIARY TRANSACTION WITH VIETNAM 

REF: STATE 87071 

1 . WE ARE SKEPTICAL ABOUT ALLIS CHALMERS' THESIS THAT GOS MAY 
SEEK TO EMBARRASS AC SUBSIDIARY IN ORDER TO AFFECT LATER 
COMMERCIAL CONTRACT. WE ARE UNAWARE OF ANY PAST GOS BEHAVIOR 
ALONG THESE LINES, AND WE DOUBT THERE WOULD BE ANY IDENTIFIABLE 
DISCRIMINATION IN FAVOUR OF FRENCH OR GERMAN BIDDERS. 

2. EVEN IF SOME OFFICIALS IN THE GOVERMENT MIGHT WISH TO 
EMBARRASS A US COMPANY OR HIGHLIGHT CONFLICTING LOYALTIES OF 
MNCS, IT WOULD BE MOST UNLIKELY THAT THEY WOULD BE IN COLLUSION 
WITH GOS OFFICE RESPONSIBLE FOR CONTRACTING-LETTING ON 
PELLETIZING PLANT. 

3. US DENIAL OF LICENSE TO SVEDALA-ARBA WOULD PROBABLY 
RECEIVE ATTENTION IN SWEDISH PRESS, WITH FOCUS ON CONFLICTING 
LOYALITIES OF MNC SUBSIDIARIES. 

4. FINAL POINT OF INTEREST: WE BELIEVE AC PERSONNEL ARE 
REFERRING TO LKAB (GOS-OWNED IRON MINE) 1976 PROJECT FOR 
PELLETIZING PLANTS, BUT WE UNDERSTAND THAT THE PROJECT, AS OF 
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LAST NOVEMBER, WAS DEFERRED INDEFINITELY. 

SMITH 
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